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1. Main Activities of Public Companies in Mexico 
 
Famsa acquired National Furniture, which is 
based in San Antonio, Texas. The amount of 
the transaction was not disclosed. National 
Furniture has 150 employees and will serve as 
a platform for future openings of the Famsa 
group, and for the operation of its recently 
authorized bank. 
 
Editorial Planeta  acquired 43.6% of Editorial 
Diana from a group of shareholders, and plans 
to acquire the rest of the shares from the 
Mexican Stock Market. The details of the 
transaction were not revealed. 
 
Bimbo  acquired the assets and brand of the 
pastry shops El Molino for US$ 3.7MM, 
following the strategy of Bimbo to consolidate 
its business of fine pastry shops. El Molino has 
12 stores and had sales of US$_3.9MM in 
2005. 
 
Dermet de México  sold two of its subsidiaries 
in order to focus in the industrial distribution 
business. The two companies sold were 
Dermet  and Maqpro . The amount of the 
transactions and the buyers were not revealed. 
 
Alsea  aquired the remaining 40% of Grupo 
Alimentos y Diversión (Aldi) . The transaction 
was made through the swap of debt for equity.  

As of today, Alsea has 803 locations, divided 
as follows:  

�  543 Domino’s Pizza - México 
�  27 Domino’s - Brasil 
�  83 Starbucks Coffee 
�  81 Burger King - México 
�  27 Burger King - Argentina 
�  22 Burger King - Chile 
�  13 Chili’s  
�  5 Popeyes 
�  2 Spoleto 

 
Bernardo Garza Sada , founding shareholder 
of Grupo Alfa , sold over 34MM shares of Alfa, 
in an operation estimated at US$ 145MM. The 
sold shares represented 5.86% of the equity of 
Alfa. 2.99% of the shares were acquired by 
Alfa’s treasury (approximately US$ 78MM). 
 
Pepsi Bottling Group  (PBG) acquired 
Bebidas Purificadas “BEPUSA” , bottling 
company that covers the northwest region of 
Mexico. BEPUSA operates seven bottling 
plants, 22 warehouses and employs nearly 
2,200 people. The terms of the agreement 
were not reveled. 
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Promotora Ambiental (PASA) , acquired 66% 
of Altya , located in Culiacán, Sinaloa. PASA 
will invest US$2.4MM to conclude a sanitary 

filling project, and to acquire the mentioned 
participation. 

 

2. Main Activities of Private Companies in Mexico  
 
Grupo Angeles  acquired La Peninsular 
Seguros  for US$ 15MM. This acquisition 
follows the strategy of Grupo Angeles to form a 
Financial Group. 
 
María Asunción Aramburuzabala  acquired a 
majority stake in the real estate company 
BCBA Impulse . María Asunción 
Aramburuzabala will invest US$ 54.7MM over 
the next three years to guarantee the 
development of real estate projects of the 
company. 
 
Viaggi del Ventaglio  sold the Hotel Playa 
Maroma  (located in Punta Maroma, between 
Cancún and Tulúm) to Hoteles Catalonia  of 
Spain. The transaction was for US$ 70MM and 
the property will form part of the luxury hotels 
of the Spanish chain. 
 
Henkel  acquired rights to the Soft & Dry brand  
in Mexico from The Gillette Company . The 
details of the transaction were not revealed. 
 
Protego , the investment banking and private 
equity firm of Pedro Aspe, will sell its operation  

 
to the American investment bank Evercore 
Partners  for US$ 7MM. The acquisition 
includes 70% of the participation in the 
operation of the Protego funds. 
 
Comex  acquired Color Wheel Paint Mfg , 
through its American subsidiary Comex USA . 
With this acquisition, the company looks to 
increase its participation in the American 
market. 
 
Aegon  will acquire 49% of Seguros Argos . 
The financial terms were not revealed, and the 
transaction is subject to the authorization of the 
regulating authorities in Mexico. 
 
Obrascon Huarte Lain,  the Spanish 
construction company, acquired 49% of 
Toluca’s airport for US$100MM. 
 
Fonatur  sold 80% of the land destined for hotel 
construction in the beach of Litibú,  to the 
Spanish groups Iberostar and Fadesa. Litibú 
is the first tourist center which has been 
integrally planned. The amount of the 
transaction was of US$80MM. 
 

 
3. Selected News from the Mexican Stock Exchange 
 
Famsa concluded its initial public offering. The 
offering was for US$ 270MM. The leading 
underwriters were BBVA Bancomer and 
Credit Suisse . The resources will be used to 
pay down debt and to finance the opening of a 
bank. The license for the bank has already 
been approved. 
 
The majority shareholders of Grupo ECE  
initiated the repurchase of the floating shares in 
the Mexican Stock Exchange. The  

 
idea is to de-list the company, whose stock has 
been suspended of trading for the last five 
years. Inbursa  is the agent bank taking care of 
the transaction.  
 
Alsea  successfully raised US$ 68MM through 
the sale of shares in the BMV. ALSEA sold 18 
million shares at Mx$_42 per share. The sale 
of the shares in Mexico and abroad was led by 
Casa de Bolsa Santander Serfin . 
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4. Activity of Private Equity Funds in Mexico  
 
Controladora Milano  was acquired by a group 
of financial institutions led by Advent 
Internationa l, together with The Capital 
Group  and BBVA . The selling party was 
Newbridge Private Equity . Milano has 250 
stores in 120 cities and carries out 25 million 
transactions per year totaling US$_250MM in 
sales. The operation was for US$_200MM. 
Part of the transaction was financed through a 
syndicated loan of US$_90MM in which nine 
banks participated. The syndicated loan was 
led by Scotibank  and Standard Bank , 
followed by Santander , Bancomer , Inbursa , 
Banamex , 

 
Banorte , HVB, Dresdner , West LB  and 
Banco Chileno de Inversiones . Additionally 
there will be an equity injection of US$_110MM 
for organic growth.  
 
Umbral Capital Fund,  which is led by Jaime 
Corredor, received an investment of 
US$_20MM from The Capital Group . The 
investment will double the funds of the Mexican 
fund, which is focused on investing in the 
construction sector. Umbral has invested 
US$_20MM in the acquisition of land and has 
financed the construction of 3.500 houses. 
 
 

5. Other Business News 
 
Petróleos Mexicanos (PEMEX) , will merge six 
companies into their subsidiary Pemex 
Petroquímica,  with the intention to improve 
operations and reduce costs. Through this, 
Pemex Petroquímica will control the 
petrochemical complexes of Cangrejera, 
Cosoleacaque, Morelos, Escolín, Pajaritos and 
Tula as well as with the petrochemical unit in 
Camargo. 
 
The NYSE (New York Exchange) has agreed 
to merge with Euronext, the exchange that 
groups the stock markets of Paris, Brussels, 
Amsterdam and Lisbon. The transaction is 
valued at US$_10,000MM in cash and stock. 
With this transaction the first transatlantic stock 
market will have been created. 

 
BBVA  agreed to buy the Texas Regional  and 
the State National banks for US$2,644MM. 
The acquisitions reinforce BBVA’s strategy to 
expand their presence in the Hispanic and 
Latin American markets. BBVA, will pay 
US$2,164MM for Texas Regional and 
US$_480MM for State National. 
 
Univisión  accepted the US$12,300MM offer 
from Haim Saban  and a group of private equity 
funds such as Madison Dearborn Partners, 
Providence Equity Partners, Texas Pacific 
Group, Thomas H. Lee Partners and Capital 
Saban Group. The offer was in cash, and in 
addition the buyers will assume US$_1,400MM 
in debt. The other bidder was Televisa, whose 
bid was not accepted by Univisión. 
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6. First Semester Transaction Summary  
 
The first semester of 2006 shows great M&A activity in Mexico. According to the information compiled 
by our Firm, a total of 107 transactions were recorded during this first semester, surpassing 
US$23,700MM in value. During the same period in 2005, only 56 transactions were carried out 
representing a total of US$12,530MM in value, which implies an increase of 89% in the number of 
transactions and an increase of 91% in value terms. 
 

Transactions Summary (First 
Semester 2006)

Number of 
transactions

Value of the 
Transactions

% of Participation in 
Number of Transactions

% of Participation 
in Value

Construction                     15.0                    1,043.8 14% 4%
Retail                     21.0                  15,220.5 20% 64%
Industrial Manufacturing                     25.0                       607.6 23% 3%
Media                       3.0                       293.5 3% 1%
Medicine and Health Services                         -                              -   0% 0%
Financial Services                     15.0                       872.0 14% 4%
Profesional Services                       8.0                         29.1 7% 0%
Telecomunications                     10.0                    4,357.0 9% 18%
Transports                       3.0                    1,188.0 3% 5%
Turism and Entertainment                       7.0                         94.0 7% 0%
Total 107                     23,706 100% 100%  

 
The most active sectors as far as number of operations during the first half of 2006 were: Industrial 
Manufacturing , Retail , Construction  and  Real Estate  and Financial Services . The sectors with the 
largest transactions, in terms of value, were: Retail , which includes the merger of Pernod Ricard  with 
Allied Domeq  for US$14,000MM, and Telecommunications , which includes the acquisitions of the 
operations of Verizon in the Dominican Republic, Puerto Rico and Venezuela by Telmex / America 
Movi l. 
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The most active companies in Mergers and Acquisitions were: Bimbo  with three acquisitions in China, 
Uruguay and Mexico; Alsea , with three operations in Argentina, Chile and Mexico; Kor Hotel Group  
with the three hotel acquisitions in the Mayan Riviera; Cementos Chihuahua  with two operations in 
the United States; Banorte  with two operations in the United States and the Danish company ISS with 
two operations in Mexico in the professional cleaning services segment. 



 

Pag. 5

  

Paseo de la Reforma 450  
Col. Lomas de Chapultepec 
11000 México, D.F. 
Tel. (55) 5520-3144 
www.pablorion.com  

 
7. Pablo Rión y Asociados News 
 
It is our pleasure to announce the recent 
update of our corporate image and the 
expansion of our Mexico City offices. We have 
also prepared our new institutional brochure, 
inspired on the properties of water. If you wish 
to obtain a copy, please send an email to 
Jaime Alatorre at jalatorre@pablorion.com. 
Please be sure to include your name, 
company, address, telephone and email, and 
we will send it to you as soon as possible.  
 

Our annual Global M&A  conference, which we 
hosted in Boston during May 2006, was a great 
success. Over 300 specialists in the financial, 
legal, corporate and banking sectors from 
several countries around the world participated 
in this event. Our next conference will be held 
in London, during May 2007. Please contact us 
if you would like more information. 
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8. Subscription / Cancellation Policy  
 
This is a free electronic newsletter, which is being sent to you courtesy of Pablo Rión y Asociados, for 
the purpose of providing useful information. Please, feel free to share copy or forward it to your 
colleagues and associates. 
 
If you have any questions or comments, or if you want to receive this bulletin on a regular basis, 
please send an e-mail writing the word “Subscribe” as the subject to info@pablorion.com .If you prefer 
not to receive this bulletin, please send us an e-mail with the word “Cancel” as the subject. 
 
If you are receiving this newsletter via our info@pablorion.com  account, please do not subscribe 
again. 
 
The Editor of this bulletin is not responsible for any damages caused by the use of the information 
contained in this bulletin. The information contained in this bulletin was compiled from public sources 
(América Economía, El Economista, Reforma, El Financiero, Sentido Común, Bloomerg, The Wall 
Street Journal, among others) as well as direct sources of Pablo Rión y Asociados, and it is subject to 
the veracity and accuracy of the same. 
 
Pablo Rión y Asociados, S.A. de C.V. 
Paseo de la Reforma 450 
Col. Lomas de Chapultepec 
11000 México, D.F. 
Tel.  +52 (55) 5520-3144 
Fax. +52 (55) 5540-6190 
www.pablorion.com 
  
About Pablo Rión y Asociados  
 
Pablo Rión y Asociados  is a private Mexican 
investment-banking firm incorpo-rated in 1990. 
We are specialized in mergers and 
acquisitions, divestitures, joint ventures, 
strategic alliances, private and public equity 
raising and debt offerings, specialized financial 
advisory and business valuation for medium 
size companies in Mexico, Central America 
and the Caribbean. We have closed over 80 
transactions totaling US$ 1.3 billion over the 
last 16 years. For additional information, pleas 
visit: www.pablorion.com.  

About Global M&A  
 
Pablo Rión y Asociados  is the exclusive 
member in Mexico of Global M&A 
(www.globalma.com), the world’s leading 
association of independent middle-market 
investment banks located in 30 countries 
throughout America, Europe, and the Far East. 
The organization provides cross-border M&A 
advisory, capital raising, and financial 
restructuring services. Global M&A members 
have completed more than 700 middle market 
transactions since 2000, approaching US$20 
billion in aggregate transaction values. 
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